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Tax-Free Childcare

20% Government 

top up for your 

childcare costs
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What is Tax-Free Childcare?

• Government support for working parents, including the self-employed, in the UK working 

at least 16 hours at the National Minimum Wage.

• Parents and carers can earn up to £100k each per year and still be eligible for TFC. 

• With children aged 0-11 or until 17 if disabled.

• For every £8 a parent pays into an online account, the government will add an extra 

£2, up to £2,000 per child per year - or £4,000 each year if the child has a disability.

• Digital by default service.

• For parents who aren't receiving Tax Credits, Universal Credit or childcare vouchers
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What can you use Tax-Free Childcare for?

• You can use it to pay for approved childcare, for 
example:

- childminders, nurseries and nannies

- Breakfast and after school clubs and holiday play 
schemes

• Your childcare provider must be signed up to the 
scheme before you can pay them and benefit from 
Tax-Free Childcare.

• Check with your provider to see if they’re signed up.
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How do I apply?

• Use this service to apply for a childcare account.-
https://www.gov.uk/apply-for-tax-free-childcare

• You can use your account to pay your childcare provider.

• You’ll need your details (and your partner’s, if you have one), including 
your:

• National Insurance number

• Unique Taxpayer Reference (UTR), if you’re self-employed

• It takes around 20 minutes to apply.

• You can pay your provider with money from your account once the 
money is shown as ‘cleared funds’. Payments should show in your 
provider’s account within 24 hours, depending on their bank.
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For more information visit www.childcarechoices.gov.uk

Myth

Reality

Tax-Free Childcare Myths

“My child is too old for me to 

claim Tax-Free Childcare”

Your child doesn’t stop being eligible for 

Tax-Free Childcare until the September 

following their 11th birthday (or 17 if 

disabled). 

For example, Tax-Free Childcare can be 

used to help pay for registered afterschool 

or breakfast clubs for a child age up to 11, 

or up to age 17 if they have a disability. 

Using Tax-Free Childcare will 

affect my tax

Tax-Free Childcare will not affect your 

tax. It simply gives you 20% towards 

your childcare costs

Myth

Reality
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Tax-Free Childcare Q&A

Can I get Tax-Free Childcare if I’m a higher rate taxpayer?

Yes, because your eligibility isn’t dependent on how much tax you pay, so it won’t affect 

your income tax liability or any other tax you pay, for example, VAT. 

Will my employer deduct my Tax-Free Childcare payments from my pay?

No, you’re employer isn’t involved in the Tax-Free Childcare process. You pay money into 

your childcare account and the government will top this up. You can use this money to pay 

your childcare provider.

I’m a single parent can I get Tax-Free Childcare?

Yes, Tax-Free Childcare (TFC) is paid per child, rather than per parent, so lone parent 

households get the same support as those with two parents.

Can I use my childcare account to pay my childcare provider if they’re not signed up 

to Tax-Free Childcare?

No, childcare providers need to sign up to Tax-Free Childcare before you can pay them. 

They can find out how to do this on GOV.UK.

If you’re still undecided about signing up to Tax-Free Childcare, the following may 

help: 

For more information visit www.childcarechoices.gov.uk
Further FAQs are available www.childcarechoices.gov.uk

https://www.childcarechoices.gov.uk/plugins/MuraSimpleDAM/content_types/File_Asset/pdfjs/viewer.html?file=https://www.childcarechoices.gov.uk/providers/communications-toolkit/england/myth-busting-q-a-factsheet/&contenttitle=Myth%20Busting%20Q&A%20factsheet
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Tax-Free Childcare Q&A

I can use Tax-Free childcare to pay a registered childcare provider, but what does this 

include?

This includes:

• childminders, nannies and au-pairs

• before and after school clubs, nurseries and playgroups.

Plus, many holiday activities are included too and even some holiday camps!

Can I use Tax-Free Childcare to pay family or friends looking after my child?

No, you can only pay for registered childcare, for example, a childminder or a before and 

after school club.

Do I pay my childcare provider, then claim the money back through my childcare 

account?

No, you pay your childcare provider direct from your childcare account. Your childcare 

provider must be registered for Tax-Free Childcare before you can pay them.

If you’re still undecided about signing up to Tax-Free Childcare, the following may 

help: 

For more information visit www.childcarechoices.gov.uk
Further FAQs are available www.childcarechoices.gov.uk

https://www.childcarechoices.gov.uk/plugins/MuraSimpleDAM/content_types/File_Asset/pdfjs/viewer.html?file=https://www.childcarechoices.gov.uk/providers/communications-toolkit/england/myth-busting-q-a-factsheet/&contenttitle=Myth%20Busting%20Q&A%20factsheet
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Any Questions? Helpful links
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